
Investment Objective

The investment objective of the Fund is to generate long term capital appreciation for investors.

Investment Focus and Approach

The Fund seeks to achieve its objective by investing in fixed income or debt securities, including
convertibles, denominated primarily in Asian currencies and primarily issued by companies,
governments, quasi-governments, government agencies or supranationals in the Asian region. These
countries may include, but are not limited to China (including Hong Kong SAR and Taiwan), South Korea,
India, Thailand, Malaysia, Singapore, Indonesia, the Philippines and Vietnam. The Investment Manager
seeks to generate alpha through interest rate, credit and currency strategies by evaluating the relative
value across markets and the outlook for credit. These views form the basis for formulating their duration,
bond market allocation, currency and credit strategies. The Fund will be permitted to invest in fixed
income or debt securities which are unrated or rated non-investment grade.

SFDR Classification:
Article 8 fund.
In line with its ESG methodology, the fund promotes environmental characteristics but does not commit
to make environmentally sustainable investments as defined in the taxonomy regulation.
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Fund (bid-to-bid) 0.38 -0.08 2.67 -0.26 -2.87 -0.20 1.73 1.80 4.06

Fund (offer-to-bid) -4.40 -4.84 -2.22 -5.00 -4.44 -1.16 1.23 1.42 NA

Benchmark 0.33 0.38 3.65 2.18 -0.66 1.43 2.88 2.80 3.87

Returns of more than 1 year are annualised.
Returns are calculated on a single pricing basis in SGD with net dividends and distributions (if any)
reinvested. Offer-to-bid returns include an assumed preliminary charge of 5% which may or may not be
charged to investors. Past performance is not indicative of future returns.
Benchmark: Markit iBoxx ALBI Index
With effect from 1 May 2016, the benchmark has been changed to Markit iBoxx ALBI Index. Prior to 1
May 2016, the index was HSBC Asian Local Bond Index.
Source: Fullerton Fund Management Company Ltd and Markit.

Market Review

March witnessed a flurry of key central bank meetings. The Bank of Japan (BoJ) delivered a widely 
telegraphed policy tightening, abandoning its yield-curve control and raising its short-term interest rate 
from “-0.1%” to “0% to +0.1%”. Meanwhile, the Swiss National Bank surprised markets with a rate cut, 
diverging from the stance of other major developed market central banks like the Federal Reserve (Fed), 
which stayed on hold. Despite speculation fuelled by persistent inflation readings, the Fed held steady, 
retaining its projection of three quarter-point interest-rate cuts for the year. US Treasuries saw their first 
monthly gain of the year, with the yield on the 10-year Treasury dropping by 5 basis points to close at 
4.2%.

In the realm of Asian fixed income, despite local market gains, the iBoxx Asian Local Bond Index (ALBI)
(USD Unhedged) experienced a slight decline of -0.1% in March, primarily due to the prevailing strength 
of the U.S. dollar against Asian local currencies. South Korea and India emerged as frontrunners, 
recording increases of 1.0% and 0.8%, respectively, when denominated in local currency terms. 
However, Indonesia and China Onshore trailed behind, albeit still delivering positive local currency 
returns. Notably, China's economic performance in January-February surpassed expectations, with 
robust manufacturing and steady infrastructure investment offsetting persistent weakness in real estate 
investment. In terms of currency fluctuations, nearly all Asian currencies depreciated against the US 
dollar, with the Thai baht, and the Korean won, leading the descent. In contrast, the Malaysian ringgit 
stood out as the sole currency to appreciate against the US dollar during the period under review.

Inception date

15 Apr 2011

Fund size

SGD 66.59 million

Base Currency

USD

Pricing Date

31 Mar 2024

NAV*

SGD 9.06

Management fee**

Up to 1.0% p.a.

Expense Ratio**

1.28 % p.a. (For financial year
ended 31 Mar 2023)

Distributions paid per unit
#

Mar 2017: SGD 0.200

Sep 2017: SGD 0.200

Mar 2018: SGD 0.200

Sep 2018: SGD 0.200

Mar 2019: SGD 0.190

Sep 2019: SGD 0.130

Preliminary Charge**

Up to 5% subscription amount
(equivalent to a max of 5.26315%
of the Net Asset Value per share)

Dealing day

Daily

Deadline

1pm (CET); 5pm (Singapore time)
on each Business Day

Bloomberg Code

ACBASGD LX

ISIN Code

LU0543882921

The Fund is available for SRS
subscription.

For additional information on
Fullerton and its funds, please
contact:

Fullerton Fund Management
Company Ltd
3 Fraser Street
#09-28 DUO Tower
Singapore 189352

T +65 6808 4688
F +65 6820 6878
www.fullertonfund.com

UEN: 200312672W

* Figures have been truncated to 2
decimal places. The official price is
published on Fullerton's website.
#

Please refer to our website for
more details.

**The list of cost is not exhaustive
and the fund may incurs other
expenses. Please refer to the
Prospectus/KIID for more
information.
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Market Review (Cont’d)

Asian USD credits demonstrated broad gains, with both investment grade and high yield sectors advancing, with high yield bonds
particularly benefiting from a compression in credit spreads. The Asian investment grade sector also rose, benefitting from tighter credit
spreads alongside duration-related gains.

Investment Strategy

The unexpected economic resilience witnessed thus far this year, characterised by stronger inflation readings, robust growth, and
sustained tightness in labour markets, has prompted markets to adjust their expectations for monetary easing, anticipating them to
commence later and to be less aggressive compared to projections made a few months ago. The persistent strength observed in
incoming economic data poses a challenge to the communication efforts of central banks in developed markets (DM), which had
previously hinted at easing measures to commence around mid-year. Elsewhere, we have started to see EM central banks slowing or
delaying their easing cycles. Some of them that are fairly advanced in their easing cycles are starting to slow their pace, as they
approach their terminal rates, while others share concerns about the impact to their currencies or upside risks to inflation. Likewise in
Asia, several regional central banks have remained cautious and have not started easing, given external stability concerns and upside
surprises to recent inflation prints. The prospect of a shallow Fed easing cycle also influences the timing or extent of monetary policy
easing of these Asiancentral banks.

Regarding our portfolio strategy, we have been strategically extending duration, resulting in a modest overweight duration profile now
compared to the benchmark, a position with which we are comfortable with. In terms of yield curve positioning, we are looking to reduce
our overweight position in the long-end of the Hong Kong yield curve. This adjustment is based on our anticipation of increased supply of
long-dated bonds following the recent Hong Kong budget announcement, which includes plans for heightened infrastructure spending.
Consequently, this would lead to an expansion in both the size and duration of long-end Hong Kong government bond supply in the
medium term.

In the realm of currency markets, our focus is primarily on relative value currency plays. Broadly, we favour long positions in regional
currencies such as the Indian rupee due to improving fundamentals, high carry, and positive portfolio flows. We are less positive on
currencies marked by growth headwinds and low yields, such as the Chinese renminbi. We anticipate the People's Bank of China
(PBOC) to continue allowing for greater flexibility in the renminbi but not tolerate sizable depreciation. Elsewhere, the Asian USD credit
market has posted commendable gains in recent periods, supported by technical squeeze and the ongoing search for yield. Our outlook
remains optimistic. We believe the allure of attractive carry and favourable market technicals remain key drivers for the Asian credit
market, especially amid a sluggish rebound in supply.
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Geographical Breakdown

China 12.9%

Hong Kong 3.0%

India 8.5%

Indonesia 12.7%

Korea 15.8%

Malaysia 13.0%

Philippines 5.0%

Singapore 11.0%

Supranational 7.4%

Thailand 7.8%

Others 1.6%

Cash and cash equivalents 1.2%

Rating Breakdown

AAA 16.2%

AA 18.1%

A 16.3%

BBB 47.2%

BB 1.0%

Cash and cash equivalents 1.2%

Top 5 Holdings

4.0%

3.0%

2.7%

2.6%

2.5%

Fund Characteristics

Average duration (years) 7.5

Yield to Worst 4.8%

Credit Rating : Where the security is not rated by external rating agencies, Fullerton’s internal rating methodology will apply.
Yield to Worst (YTW): Refers to YTW in base currency. Not guaranteed. Past performance is not necessarily indicative of future
performance.

Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance,
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

For EU investors:
This is a marketing communication. The investment which is promoted concerns the acquisition of shares in a fund. The Fund is actively
managed with reference to the benchmark, "Markit iBoxx ALBI Index”, for performance comparison purpose. You should read the
prospectus and the key investor information before making any final investment decision. A summary of investor rights can be found in
English at https://www.lemanikgroup.com/ governance-asset-management/ . A copy of the prospectus and the key investor information
is available in English and other languages (as applicable), and can be obtained from the registered office of the Fund or at
www.fullertonfund.com. The Management Company of the Fund is Lemanik Asset Management S.A. (“Lemanik”). Please note that
Lemanik may terminate the marketing arrangements of the Fund in accordance with Article 93a of Directive 2009/65/EC.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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IBRD 6.5% Apr 2030 
Inter-American Development Bank 7.05% Apr 2029 
Korea Treasury Bond 3.5% Sep 2028 
Indonesia Government 8.75% May 2031 
China Government Bond 2.88% Feb 2033
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