
Investment Objective

The investment objective of the Fund is to achieve medium-term capital appreciation for investors. The
investments of the Fund will be broadly diversified with no specific industry or sectoral emphasis.

Investment Focus and Approach

The Fund is primarily focused on fixed income securities and money market instruments. The Fund may
invest in futures and derivatives for hedging purposes. The maturity limit of underlying securities is 5
years and all foreign currency denominated bonds are fully hedged back to SGD except for a 1%
frictional currency limit.
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Fund (bid-to-bid) 0.20 1.11 2.34 4.11 0.37 1.82 2.30 3.03 1.34

Fund (offer-to-bid) -2.72 -1.83 -0.64 1.07 -0.61 1.22 2.00 2.87 NA

Benchmark 0.33 1.05 2.12 4.24 2.21 1.80 1.34 1.24 0.32

Returns of more than 1 year are annualised. Returns are calculated on a single pricing basis in SGD with
net dividends and distributions (if any) reinvested. Offer-to-bid returns include an assumed preliminary
charge of 3% which may or may not be charged to investors.
Benchmark: 3M SORA + 0.60% p.a.
With effect from 1 August 2023, the benchmark is 3M SORA + 0.60% p.a. From inception till 31 July
2023, the benchmark was 3M SIBID.
Source: Fullerton Fund Management Company Ltd and Bloomberg.

Market Review

Global bond yields ground higher in February, amid pushback from central bank speakers over near-term
rate cuts and ongoing strength in activity and labour market data in the US. January's nonfarm payrolls in
the US surpassed expectations, complemented by the US ISM Services index showing further
expansion. The minutes of the January FOMC meeting revealed some officials’ concern about cutting
rates too soon. Expectations for Fed rate cuts diminished, briefly aligning with the Fed’s December
projection of three quarter-point cuts for the year. Any anticipation of a March move was abandoned.

In Singapore, the Ministry of Trade and Industry revised its Q4 GDP advance estimate downward and
maintained the official 2024 GDP growth forecast range of 1.0-3.0%. The outlook anticipates softer
growth in the first half, followed by a recovery in the second half of the year. Inflation-wise, Singapore's
core CPI unexpectedly cooled to 3.1% year-on-year in January, down from 3.3% in December, primarily
attributed to the volatile travel component. Additionally, headline inflation declined to 2.9% year-on-year
from 3.7% in December.

Against such a backdrop, US Treasury yields climbed, with the yield on the 10-year Treasury reaching
4.3%, 34 basis points higher than the previous month. Concurrently, the 2-year US Treasury yield rose
by 41 basis points, closing the month at 4.6%. In a parallel trend, Singapore also witnessed an increase
in yields across the curve, led by the front-end. Yields for the 2-year Singapore Government Securities
(SGS) and 10-year SGS rose by 22 and 19 basis points, concluding the month at 3.4% and 3.1%,
respectively. In contrast, Singapore's non-government sector experienced modest gains, as reflected in
the Markit iBoxx ALBI Singapore Non-government index. Elsewhere, the performance of Asian USD
credits exhibited a mixed pattern, as indicated by the JP Morgan Asian Credit Indices. Notably, the
high-yield sector recorded strong gains, propelled by the tightening of credit spreads, even though losses
associated with duration somewhat dampened the overall performance. On the flip side, the
investment-grade sector faced modest losses, attributed to higher US Treasury yields which
overshadowed the tighter credit spreads.

Inception date

09 Sep 2004

Fund size

SGD 721.15 million

Base Currency

SGD

Pricing Date

29 Feb 2024

NAV*

SGD 1.79

Management fee

0.1% p.a.

Expense Ratio

0.13% p.a. (For financial year
ended 31 Mar 2023)

Minimum Initial Investment

SGD100,000

Minimum Subsequent
Investment

SGD100,000

Preliminary Charge

Up to 3%

Dealing day

Daily, up to 5pm (Singapore time)

Bloomberg Code

FULSTIR SP

ISIN Code

SG9999005334

The Fund is available for SRS
subscription.

For additional information on
Fullerton and its funds, please
contact:

Fullerton Fund Management
Company Ltd
3 Fraser Street
#09-28 DUO Tower
Singapore 189352

T +65 6808 4688
F +65 6820 6878
www.fullertonfund.com

UEN: 200312672W

* Figures have been truncated to 2
decimal places. The official price is
published on Fullerton's website.
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Investment Strategy

Developed market (DM) central banks have generally put easing on the agenda for 2024 while pushing back on expectations for
imminent cuts. Simultaneously, markets have recently priced out early DM policy rate cuts as the inflation data remain sticky, with
growth momentum showing resilience, and central bankers responding by guiding towards more policy easing patience. Nevertheless,
the consensus remains that a significant easing cycle may commence around mid-2024.

In the United States, upside surprises to inflation and resilient labour market readings have also prompted Fed officials to signal they are
in no rush to ease policy. Current market pricing is aligned with the mid-year easing commencement that we think is most likely. We
believe the Fed sees the risk of cutting too early as outweighing the risk of cutting too late. The notable deflation in core goods prices
observed in the latter part of 2023 was a major contributor to the decline in core inflation. The "last-mile" of disinflation, especially in the
service sector, may prove to be more persistent.

Turning to Singapore, we remain comfortable with our view that the MAS will leave its FX policy settings unchanged this year. This
decision is grounded in the focus on anchoring inflation expectations, especially as the nation adjusts to the Goods and Services Tax
(GST) increase and other regulated price changes. Nonetheless, the moderate core inflation figures reported in January are promising,
hinting that inflation expectations have not spiraled out of control.

In terms of investment strategy, our approach involves a gradual increase in the Fund’s duration as higher bond yield leads to potentially
improved risk-reward outcomes. The target duration is in the approximately 2-year range. We adopt a barbell approach, purchasing
short-dated MAS bills with attractive carry while simultaneously extending duration through new issues, notably in the 3-5 year tenure.
New issues are primarily funded by MAS bills, intending to drawdown for the new issues and as cash rates decline. Despite tight credit
spreads, the all-in yields remain appealing, and risk assets more broadly still remain on an uptrend. Positive risk sentiments, loose
financial conditions, and elevated yields are likely to support valuations in the short term. The consensus around anticipated rate cuts in
2024 have also contributed to a rally, with technical indicators remaining firm. The recent uptick in US treasury yields has provided
attractive entry points for investors. We maintain the view that unless the macroeconomic backdrop turns notably negative,
investment-grade credit spreads could persist at tight levels.
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Credit Rating : Where the security is not rated by external rating agencies, Fullerton’s internal rating methodology will apply.
Yield to Worst (YTW): Refers to YTW in base currency taking into account the hedging cost. Not guaranteed. Past performance is not 
necessarily indicative of future performance.
*Negative balances are due to cross month trades, and subscriptions/redemptions.
YTW includes one legacy bond.

Geographical Breakdown

Australia 1.8%

China 25.6%

France 2.6%

Germany 2.7%

Hong Kong 4.8%

India 2.1%

Indonesia 1.5%

Japan 1.7%

Korea 7.6%

Malaysia 2.2%

Qatar 1.4%

Singapore 40.8%

Switzerland 3.3%

UK 2.6%

Cash and cash equivalents -0.7%

Rating Breakdown

11.2%

2.9%

44.1%

42.0%

0.5%

AAA

AA

A

BBB

C

*Cash and cash equivalents -0.7%

Top 5 Holdings

MAS Bill 0% Apr 2024 6.9%

MAS Bill 0% Mar 2024 2.9%

Ping An Intl Fin Leasing 2.5% Aug 2024 2.9%

Hotel Properties Ltd 3.8% Jun 2025 2.9%

UBS AG 5.125% May 2024 2.8%

Fund Characteristics

Average coupon 2.9%

Average credit rating A

Number of holdings 126

Average duration (years) 1.0

Yield to Worst 4.7%

€

Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not 
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance, 
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future 
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company 
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in 
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an 
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the 
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a 
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund 
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

All information provided herein regarding JPMorgan Chase & Co. (“JPMorgan”) index products (referred to herein as "Index" or 
"Indices"), is provided for informational purposes only and does not constitute, or form part of, an offer or solicitation for the purchase or 
sale of any financial instrument, or an official confirmation of any transaction, or a valuation or price for any product referencing the 
Indices (the “Product”). Nor should anything herein be construed as a recommendation to adopt any investment strategy or as legal, tax 
or accounting advice. All market prices, data and other information contained herein is believed to be reliable but JPMorgan does not 
warrant its completeness or accuracy. The information contained herein is subject to change without notice. Past performance is not 
indicative of future returns, which will vary. No one may reproduce or disseminate the information, whether in whole or in part, relating to 
the Indices contained herein without the prior written consent of JPMorgan.

J.P. Morgan Securities LLC (the "Index Sponsor") does not sponsor, endorse or otherwise promote any Product referencing any of the 
Indices. The Index Sponsor makes no representation or warranty, express or implied, regarding the advisability of investing in securities 
or financial products generally, or in the Product particularly, or the advisability of any of the Indices to track investment opportunities in 
the financial markets or otherwise achieve their objective. The Index Sponsor has no obligation or liability in connection with the 
administration, marketing or trading of any Product. The Index Sponsor does not warrant the completeness or accuracy or any other 
information furnished in connection with the Index. The Index is the exclusive property of the Index Sponsor and the Index Sponsor 
retains all property rights therein.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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